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Abstract. The study examines economic security as a component 
of national security and the condition of development of the 
entrepreneurship. The experience of legal security of 
entrepreneurial activity in the United States, France, Germany, 
Spain, Japan, China, Kazakhstan, Belarus, and Russia practically 
shows that issues of socioeconomic security of business are closely 
linked to the legislative provision of market conditions. It is proved 

that in the conditions of European integration and globalization, traditional values and national 
interests are the basis of entrepreneurship development and the leading role of the state in 
regulating the security of entrepreneurship is determined. The means of ensuring economic security 
of entrepreneurship, which promote the improvement of economic relations in Ukraine, are 
described, and the conditions for ensuring the economic security of entrepreneurship are 
characterized. 
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Introduction 
 
In the conditions of the rapid development of European integration processes and globalization 

for the economic development of Ukraine, the use of world-wide experience in the field of legal 
regulation of the security of entrepreneurship becomes of paramount importance. In a market 
economy, the economy of the country relies on organized and stable activity, both large enterprises 
and individual entrepreneurs, whose production is the predominant volume of the gross domestic 
product of the country and therefore requires stable conditions for development and protection. The 
urgent need was to develop a legal framework for national security, which includes political, 
economic, military, environmental, informational, humanitarian and other security. 

The concept of economic security, as evidenced by scientific publications, appeared even at the 
formation of capitalist relations in European countries, and was reduced to ensuring the well-being 
and security of economic entities. So in his treatise "On a Social Contract" Zh. Zh. Rousseau stressed 
that the state's most important concern is self-preservation and security. At that time, the concept 
of "security" meant "a state, a situation of rest, arising as a result of the absence of real danger, as 
well as the existence of a material organizational structure that contributes to the creation and 
maintenance of this situation" [1]. 

In the future, the study of the problem of economic security, based on the understanding of 
society as a holistic organism, which should function in order to increase social welfare and with the 
development of competition, monopoly and capitalization of economic relations, requires appropriate 
law-protected conditions and centralized regulation. The question arises about the administrative 
and legal regulation of entrepreneurial activity in order to create conditions for protection and 
stimulation of development. 
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The state of the scientific development of 
the topic. The experience of legal provision of 
economic security of entrepreneurial activity in 
foreign countries and the possibility of its use in 
Ukraine at one time was investigated by I. 
Grishchenko, S. Ponomariov, . Plokhoi, V. 
Galunko, O. Hetmanets, S. Lekar and other 
scientists, but their attention was focused on 
general issues of administrative and legal 
regulation of entrepreneurship, and the issue of 
ensuring the economic security of 
entrepreneurial activity found only a 
fragmentary illumination. The study of legal 
provision of economic security of entrepreneurial 
activity in Ukraine remains more than ever, and 
the experience of some foreign countries may 
be useful in implementing various measures to 
ensure such security. 
The purpose and objectives of the article. 
Based on the experience of individual countries 
in the field of legal security of entrepreneurial 
activity, there exists a need to identify ways to 
improve the administrative and legal security of 
entrepreneurial activity in Ukraine. 
Presenting the main material. 
Investigating the issues of business security, 
V. Grishchenko, I. Grishchenko and O. 
Samofalova came to the conclusion that "the 
security of entrepreneurial activity is a basis, 
a fundamental basis for ensuring national 
security" [2]. Entrepreneurship, both legal and 
natural persons, can not be successful in 
achieving the set goals (profit or other 
economic or social effect) without ensuring 
proper security of entrepreneurial activity. 

S. Ponomariov, as well as I. Plokhoi, point 
out that the general notion of security consists 
in the absence of an unacceptable risk 
associated with the possibility of causing any 
harm to the life, health and property of 
citizens, the environment, in the 
implementation of a set of measures; in the 
use of human and material resources intended 
to prevent such harm; in protecting the 
population, objects of the environment, public 
and state property from danger in emergency 
situations; in the safe operation of equipment, 
structures, mechanisms, which eliminates the 
threat to life, health and interests of people, 
the environment and objects of management 
[3, p. 17-18; 4, p.62-65]. 

Studying the legal conditions for the 
security of entrepreneurial activity V. Galunko 
defines the elements of administrative and 
legal protection and protection of 
entrepreneurship as an important condition for 

the country's economic security [5, p. 247; 
265]. 

Speaking about the administrative and legal 
mechanism of ensuring economic security, S. 
Lekar noted that the latter is a "system of 
administrative and legal means through which 
the state influence on social relations is carried 
out in the process of implementation of the state 
economic policy in order to bring them in line 
with the goals and objectives of ensuring the 
economic security of the state entrusted to the 
authorized state bodies" [6, p. 33]. 

So, the entrepreneur, as a person 
performing his functions in the public 
production should be guided by a certain state 
strategy and rely on the material welfare of 
the population in a country where market 
conditions exist. On the one hand, the 
pressure on the part of the state should be 
reduced for its free development, and on the 
other hand, in the face of intensification of 
competition and other factors, the legal 
framework of protection should be extended. 
The state acts as the guarantor of 
entrepreneurship development, and the 
individual entrepreneur acts exactly as a 
guarantor of the socio-economic security of 
civil society and state security. 

However, the activity of individuals-
entrepreneurs is at a high degree of 
vulnerability, which manifests itself in 
competition and in the presence of various 
destabilizing factors. According to the World 
Bank, newly registered entrepreneurs 
continue to work during the year about 50%, 
after 3 years, 28%, and after 5 years, the 
activity continues for no more than 3%. At the 
same time, the number of registered 
entrepreneurs remains unchanged or 
increases. Instead of the liquidated business 
entities, others are constantly registered [6, 
p.36]. Comparison of the data on the 
registration of entrepreneurs with relative 
stability and their total number and volumes 
of production indicate the high intensity of 
internal reorganization processes within the 
business sector, which contribute to 
optimizing the use and their potential in 
modern economic conditions. Studies 
conducted indicate that entrepreneurs need to 
develop a strategy for regulating economic 
security, using all necessary means. 

Among the main problems of economic 
security of individual entrepreneurs, it is 
possible to distinguish low efficiency of their 
activities, imperfection of the tax system of 
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the country, unhealthy competition, lack of 
highly professional human resources. 

That is why considering and promoting the 
security of an individual entrepreneur is a very 
topical problem, which includes a number of 
different measures to counter the threats to 
such activities. The administrative and legal 
security of entrepreneurial activity, including 
the individual, in our opinion, is closely linked 
to the notion of "economic security of the 
state". Only in a state that sets itself the goal 
of being safe for individual entrepreneurs 
creates the most favorable conditions. 

Since in countries with economic stability 
there is a fairly large positive experience with 
regard to national economic security, the 
foreign experience of regulation of economic 
security is now of unquestionable interest. 
Consider, for example, some of the different 
aspects of securing economic security that 
may be of interest to domestic enterprises. 

Effective regulatory system is the basis of the 
system of economic security of different 
countries, as evidenced by the chronological 
incorporation of the main legislative acts in the 
field of economic security, which is provided in 
the work of L. Korchevsky [7]. By highlighting 
the relationship between the development of 
entrepreneurs and the level of their economic 
security, in those countries where there is a 
more stable economy, it can be argued that in 
the recent period most of the administrative and 
legislative restrictions have been abolished, a 
stimulating tax function has been introduced, 
and favorable financial and economic conditions 
have been created for investment and business 
development. Such measures have allowed 
Western European and Japanese countries to 

become leaders in business development and to 
rank first in world rankings for indicators of 
adaptation of legal entities and economic 
operators. This explains the investment 
attractiveness of their enterprises. Based on the 
work provided by L. Korchevsky and S. Lekar it 
can be stated that national economic security is 
based on the regulatory framework that 
establishes the basic principles of 
entrepreneurial activity and defines the 
responsible authority that manages this activity 
and is responsible for the equal legal conditions 
of the development of all economic entities. In 
the United States, for example, in order to 
reproduce public production and exit from the 
economic crisis, President T. Roosevelt, from the 
very beginning of his reign, approved 15 
legislative acts, which departed from the 
practice of non-interference of the country in 
market relations and offered to combine 
business with state regulation business 
processes of entrepreneurship. The basis of such 
tactics was the need to improve the social status 
of American society, because the economic 
interests of enterprises are related to the social 
policy of the state. To reconcile issues in this 
regard, President Roosevelt in June 1934 
decided to approve a number of relevant laws 
and establish the The Economic Security Act of 
1935 and the Social Security Act of 1935 [8, 
105-106]. 

 The most important and unchanging 
component of the nation-wide security of the 
United States is the security of the economy, 
which is established at the legislative level. 
Among the most significant American laws 
passed a number of laws, which are given in 
the table. 

 
Legislative support of entrepreneurship in United States of America at the end of the 

20th and early 21st centuries 
Year Name of the law The original title The basic provisions of the law 
1996 Law on Economic 

Security 
The Economic 
Security Act 

The Economic Security Act identified the 
main issues of general economic security 

1999 The Education for 
Economic Security Act 

The Education for 
Economic 
Security Act 

Promoted the effectiveness of American 
education and science 

2001 The Law on Economic 
Security and Recovery 

The Economic 
Security & 
Recovery Act of 

The Economic Security & Recovery Act 
revised the tax legislation, defined the main 
directions of development of the national 
economy, the creation of a favorable 
customs climate 

2002 The Law on Creation of 
New Jobs and 
Economic Security 

Job Creation and 
Economic 
Security Act 

The Job Creation and Economic Security Act 
regulated the issue of overcoming 
unemployment, the labor market, economic 
and social protection of the population 
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As an example of the data in the list, it can 
be stated that the legislative security of the 
country's economic security is linked to the 
state regulation of a market economy by 
establishing taxation conditions, customs 
policy, pricing and tariff policies, inflation, 
unemployment, education and science policy, 
that is, from the main indicators of the level of 
development of the country, as a condition for 
the development of entrepreneurial activity. 

The experience of France shows that the 
issues of socioeconomic security of business 
are closely linked to the legislative provision of 
market conditions of management. At the end 
of the 90s, the French government approved a 
series of legal acts to improve the socio-
economic security of business entities. This 
was absolutely necessary in connection with 
the integration of France into the European 
Union. Socio-economic security in France at 
the end of the twentieth century was 
regulated in three directions: 
- the law defined the protection of property 

of entrepreneurs and their intellectual 
property, as well as protection of 
information and management systems 
owned by enterprises, that is, the 
protection of all assets of enterprises. 

- the next step was the introduction of 
continuous monitoring of competitors in 
the domestic and foreign markets and the 
definition of the main criteria by which 
entrepreneurs concede to competitors. 

- the last step was to resolve the crisis 
phenomena on both sides - the state and 
the specialists of the enterprises. Special 
attention was paid to the search and timely 
avoidance of threats that arose due to 
ineffective managerial decisions due to the 
lack of necessary information necessary for 
enterprise management [9, p. 30]. 
Support for the economic security of 

French entrepreneurs at an appropriate level 
was provided by a two-tier system. At the first 
level was the management that was set up at 
the Ministries to support the socio-economic 
security of enterprises. Their responsibilities 
included the protection of enterprises and the 
timely provision of guidance to the necessary 
information on possible economic threats. The 
second level was made up of qualified 
customs specialists who were formed in the 
management of the state treasury, to support 
the socio-economic security of enterprises [8, 
p. 105]. 

In Italy, the United Kingdom and Spain, 
the directions for ensuring the socio-economic 
security of enterprises were identical. Effective 
and influential system of socio-economic 
security of enterprises in these countries is 
based on a stable regulatory framework. This 
example is supported by Spain, in which the 
law "On the improvement and protection of 
national industry" [10] ensured the stability of 
the socio-economic security of companies. In 
Italy, foreign entrepreneurs who are 
dependent on goods and services of Italian 
enterprises are supported by the state. 

Japan was the first country in the Far East, 
which successfully demonstrated the ability to 
adapt world experience to the conditions of 
the Asian society, its national interests. The 
Japanese government has realized that in 
today's economic environment, when 
globalization of the economy occurs, 
competition intensifies, and, above all, small 
and medium-sized businesses [11] need state 
support and assistance. 

It should be emphasized that the Japanese 
successfully manage to maintain the 
foundations of their culture, traditional 
institutions and relations, modifying them only 
to the extent that this is required by the task 
of improving the efficiency and 
competitiveness of the country and its 
enterprises in the post-industrial era and the 
period of global development. Particular 
attention is paid to the culture of governance 
and macroeconomic regulation. An important 
element of the adjustment of the Japanese 
economy to the new conditions was the 
transition (while maintaining control) of a 
number of production capacities abroad to 
countries with large markets, with cheaper 
labor and favorable exchange rates. Japan has 
become the largest creditor in the world, has 
a second place (after the PRC) on reserves of 
gold and foreign exchange reserves [11, pp. 
18-19]. 

In the scientific literature, it is emphasized 
that the Japanese have a dual world outlook: 
adaptation to the western way of life and, at 
the same time, the protection of national 
values and customs. Therefore, often there is 
a situation where the model of behavior, 
appearance, clothes are borrowed, and the 
motivation of basic life principles is traditional. 
On the job and in politics, the outside of the 
Japanese can behave "in the European" way, 
but internally located in the system of 
traditional values. Japanese enterprises are 
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formed on the basis of two basic principles on 
issues of economic security: first, the 
development of economic stability of the 
country; and secondly, the creation of such an 
internal environment, which would contribute 
to the improvement of the national interests 
of the country [11]. 

Japan has certain peculiarities of its own 
national features, a small amount of foreign 
investment, the relative closeness of Japanese 
society, which affects the internal policy of 
economic security of enterprises. The general 
doctrine of national interests of Japan was 
formed in the 1970s and covered national 
security as a complex phenomenon, that is, it 
is: public security, military security of the 
country and foreign economic stability. 

In scientific research, when studying the 
experience of implementing legal measures to 
ensure the development of entrepreneurship 
are drawn to the current experience of China. 
It is noted that in recent times this country 
has a significant place not only in the regional 
but also on a global scale, and that the 
specifics of the Chinese economy, the unique 
location of the country that helps it in global 
economic ties, add a special "flavor" to the 
whole world economic issues in Chinese 
perception [8]. This applies in particular to the 
issue of economic security, which is very 
relevant for the People's Republic of China. 

Studies show that the basis of the Chinese 
interpretation of economic security lies in 
"economic sovereignty", especially in the 
independence of decision-making. However, in 
modern China, according to Chinese scientists, 
"there are no reasons for optimism." Economic 
sovereignty is under pressure from "powerful 
interest groups, especially foreign ones." 
China's supply of resources per person is also 
significantly lower than world standards. 
Industry is dependent on foreign financial 
capital, which "squeezes its profits" [8; 10]. 
The main threats to China are in the field of 
economic sovereignty. For developing 
countries, particularly China, economic 
security is best defined as the ability to ensure 
a gradual increase in living standards for the 
entire population through national economic 
development while maintaining economic 
independence. In other words, in economic 
security there are two sides of the "medal": 
competitiveness and independent economic 
sovereignty [10]. 

According to scientific sources, the German 
government promotes the economic security 

of enterprises through the social insurance 
system. The main directions of the state in 
this context are based on effective laws [10]. 
The national policy of the state is based on 
guarantees of citizens' rights, economic and 
social justice, promoting the well-being of the 
population and restraining the stratification of 
the society for the rich and the poor. In order 
to achieve the appropriate level of economic 
security of German enterprises, together with 
their own security structural units and 
independent security firms, state security 
agencies have been established to work 
closely with federal intelligence services on 
issues of economic security of enterprises. 

Today the European Union countries in the 
area of research and development to enhance 
the level of protection of national enterprises 
are the most influential competitors in 
America and Japan. 

Kazakhstan and Belarus adopted the 
Russian experience of stimulating the socio-
economic security of entrepreneurs. 

At the end of the twentieth century, 
Kazakhstan implemented the Strategy of 
Social and Economic Security of the Republic 
of Kazakhstan and its enterprises, which 
followed the Russian principles of security. 
This document cited both external and internal 
sources of threats to the activities of 
enterprises. Proceeding from this normative 
document, both the state and all enterprises 
of the Republic of Kazakhstan should 
contribute to the reduction of economic risks, 
under the control of the government. 

In order to achieve the economic security 
of their entrepreneurs, most countries with a 
stable economy invest in innovative projects 
and promote the development of scientific and 
technical support [8, p.111]. A significant 
number of entrepreneurs in developed 
countries are guided by these principles: 
- scientific knowledge is the key to a secure 

future; 
- modern technologies create the basis for 

the development of socio-economic 
security; 

- leadership should stimulate the 
development of science and technology. 
In economically developed countries, the 

legal framework defines the objective reality 
of the risks associated with increased 
competition and aggravation of market 
environment issues in various fields of activity 
in the domestic and foreign markets. To do 
this, it is necessary to apply appropriate 
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organizational and structural measures to 
support and sustain enterprise, distinguishing 
the sectors of small and medium-sized 
businesses in the current difficult conditions 
[11]. 

An analysis of the foreign practice of the 
organization of entrepreneurial activity shows 
that it is very important to take into account 
international experience precisely because of 
economic security in order to increase the 

administrative and legal security of Ukrainian 
entrepreneurs. Foreign practice shows that it 
is possible to organize an effective mechanism 
of economic security of domestic 
entrepreneurs on the basis of effective actions 
of developed countries in the field of economic 
security of enterprises, as well as taking into 
account the mistakes that have been made. 

 

 
 

Conclusion 
 
1. Taking into account the foreign experience of legal maintenance of entrepreneurial activity, it 

should be noted that the most effective means of ensuring the economic security of entrepreneurs 
are: firstly, effective regulatory framework in this area; secondly, perfect, high-tech means of 
production and working conditions, as well as the use of innovative technologies to enhance their 
own competitiveness; third, the development of a state strategy to eliminate administrative means 
of possible threats (economic, environmental, military, human-made, etc.). 

2. It seems expedient to improve the conditions of entrepreneurship on two levels - macro and 
micro levels. At the first, it is necessary to apply the very legal basis that would successfully ensure 
the security of entrepreneurs, as well as ensure their effective coordination. At the second level, it is 
always necessary to improve the production and scientific and technical means of production, to 
interest people in their products and to constantly monitor the emergence of possible threats and 
potential dangers. 
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