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Abstract. The article deals with the problems of scientific research of 
state financial policy modernization under the globalization conditions in 
the context of the definition of the basic principles of the identified 
scientific cognition. The author highlights the main issues and problems 
for the development and implementation of the state financial policy, 
and the principles of scientific knowledge are represented for the given 
field against this background. As such, the author reveals his own logic 
for conducting a scientific research on the modernization of state 
financial policy under the conditions of globalization particularly in 
accordance with the principle of logical and historical unity on the 
grounds of the interpretation of scientific cognition guidelines.  
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Introduction 

Target setting. The research of the modernization of the public financial policy of sustainable 
development in the context of globalization contains many contradictions, one of which is 
characterized by certain problems that make it impossible or completely complicate such researches. 
Accordingly, the research must not only meet certain criteria, such as complexities and systemic, but 
also be conducted in accordance with a clear methodology that will reduce their impact. 

 
A clear methodology is the basis for a 

consistent research of public financial 
sustainability policies in the context of 
globalization and its modernization. Therefore, 
scientists who explores the problems of public 
financial policy formation and implementation, 
necessarily justify the methodological basis of 
their research, including the principles of 
scientific knowledge. 

Actual scientific researches and issues 
analysis. In the scientific sense, the academic 
writings of such researchers as D. Vankovych, 
A. Galchynskyi, P. Yukhymenko, G. Kleyner, 
V. Rach, O. Rososhanskyi, T. Sitash, F.Chmy-
lenko, V. Petryshevska, R. Thaler, et al. are of 
the greatest importance among the works that 
highlight the methodological foundations of the 
research of the issues of the public financial 
policy. The researches of the mentioned 
scientists create a kind of a bridgehead for the 
research of the issues of the public financial 
policy, but in our opinion, they are not sufficient, 
since the methodology of the research of the 

issues of the public financial policy must comply 
with the challenges of our time, such as, be built 
in accordance with the existing problems of 
financial policy making, based on the clear 
principles, contain a reasonably unbiased and 
diverse information base, outline the basic 
principles that will be used in the context of a 
particular research. 

The research objective is to represent the 
author's vision of the primary principles 
conducting scientific research on the 
modernization of public financial policy under 
globalization on the grounds of a thorough 
scientific analysis. 

The statement of basic materials. To 
each specific period of time for which the 
public financial policy is scientifically 
substantiated, certain problems, on which the 
methodology of the specified research 
depends, so we will start with the study of the 
problems inherent in the development of the 
public financial policy at the present stage. 
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In our opinion, D. Vankovych investigated 
the problems of forming the public financial 
policy at the current stage the most 
thoroughly and comprehensively [4, p.213]. 
Among other difficulties in the development 
and implementation of public financial policies, 
he highlights such issues as: 
- depressive processes in the Ukrainian 

economy that have taken an extreme form; 
- labor force degradation; 
- rising inflation, which causes the exchange 

purchases process; 
- inadequate coordination of actions of the 

NBU and the government; 
- lack of comprehensive fiscal decision-making; 
- formation and implementation of fiscal 

policy within the context of situational 
adjustment of individual parameters and 
mechanisms of GDP redistribution; 

- political instability. 
We agree with the scientist's opinion that 

these problems create peculiarities that 
influence the pursuit of budgetary, tax and 
financial policy formation of the real sector of 
the economy, namely in the areas of budgetary 
policy: (small (by volume) amounts of 
budgetary funds and their chronic deficit 
irrational cost structure and inefficient usage of 
budgetary resources; excessive centralization of 
financial resources); tax policy (high tax burden 
(based on GDP value per capita), low tax 
collection due to tax evasion and concealment 
by taxpayers of real income; systematic 
violations of the financial interests of taxpayers 
and tax administrations for the public benefits); 
real sector finances (low level of security of 
economic entities with own working capital, 
hypertrophied accounts payable, lack of real 
government leverage on the management of 
accounts payable) [4, p. 230-231]. 

In turn, Radionov Yu. [7, p. 26] identifies 
two of the most important problems of public 
financial policy, namely: inefficient usage of 
budgetary funds and low efficiency of the 
budgetary mechanism, which has a negative 
impact on the public economic policy. 

Taking into account the problems outlined 
above and the peculiarities of the formation 
and implementation of the public financial 
policy, we believe that its development should 
be carried out in accordance with clear 
principles, otherwise these problems will 
reduce its effectiveness. 

Petrushevska V., exploring the possibilities of 
adapting financial policy to the conditions of 
European integration and globalization 

processes, states that it should be carried out in 
accordance with clearly defined goals and 
principles [6]. The author distinguishes all the 
goals of financial policy in 3 consecutive levels, 
which serve one of the main goals - to achieve 
stable state socio-economic development. We 
agree with such a structuring of the goals of the 
public financial policy as it enables to achieve 
the main goal by the clear consistent 
implementing of the goals of each of the levels. 
Thus, the implementing of the objectives of the 
III level lead to the implementing of the 
objectives of the II level, the objectives of the II 
level - the achievement of the objectives of the I 
level. The implementing of all the goals of the 
first level ensure the stability of the state socio-
economic development. 

As for the principles of financial policy 
making, the aforementioned scholar 
distinguishes the following: scientific approach; 
prediction of possible consequences; taking into 
account the experience gained; clear definition 
of macroeconomic indicators; taking into 
account national and geographical features; 
integrated approach; multivariate; taking into 
account the internal situation and international 
positions of the state [6, p. 137]. 

Another scholar, such as Sitash T., 
identifies three principles of financial policy, 
namely [8, p. 31]: 
- promoting the development of production, 

maintaining entrepreneurial activity and 
increasing the level of employment; 

- mobilization and usage of financial 
resources to ensure social guarantees; 

- the focus on the introduction of such a 
financial mechanism that leads to the rational 
use of natural resources, the prohibition of 
technologies that threaten human health. 
There is also an approach that 

distinguishes public financial policy principles; 
distribution of functions between 
representative and executive authorities; 
financing of state security; priority of public 
expenditures; unity of public financial policy 
and state monetary system; interbranch 
character; independence; planability. 

We believe that all these approaches have a 
rational link, and given the importance of the 
public financial policy and its influences on the 
course of virtually all processes in the state. In 
Figure 1 we will present the principles of its 
construction and implementation and consider 
them in more detail. 

Figure 1 graphically presents all the principles 
of construction and implementation of thepublic 
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financial policy, which are divided into 2 logical 
groups: basic principles, as well as special 
principles that take into account the peculiarities 
of financial policy in a particular country. 

So the group of basic principles includes such 
as: scientific approach; comprehensiveness; 

independence; multivariate; public nature; 
cross-sectoral character; forecasting and 
planning. In our opinion, a group of specific 
principles should integrate such principles as: 

 
Figure 1. Principle of the public financial policy research* 

* compiled by the author on the basis of [5, p. 6-7] 

Pr
in

ci
pl

es
 o

f 
re

se
ar

ch

Basic

scientific 
approach

complexities

independence

multivariate

public nature

cross-sectoral 
nature

planning, 
forecasting

Specific

consideration 
of the experience

relying on 
macroeconomic 

indicators

respecting of the 
peculiarities of a 
particular state

stimulation of 
development of 

production, 
increase of the 
employment

focus on providing 
social guarantees

promotion of 
environmental 
management

public security
financing

distribution of 
functions between 

different branches of 
power



Economy European Science

46 European Science 3/2019

Consideration of the experience; relying on macroeconomic indicators; respecting of the 
peculiarities of a particular state; stimulation of development of production, promotion of 
employment of the population; focus on providing social guarantees; promotion of the environmental 
management; financing of state security; distribution of functions between different branches of 
power. Consider the above principles in more detail. 

Scientific approach. The public financial policy should contain a scientific basis, clearly justified in 
accordance with the state socio-economic development, stage of the economic cycle. 

Complexities. Reconciling the goals and objectives of all elements of public financial policy. 
Independence. Financial policy-making should be based on the above provisions, but at the same 

time it should be an objective process that minimizes the impact of the stakeholders. 
Multivariate. Financial policy is developed taking into account different options for the 

development of the state economy based on medium and long-term planning and forecasting (in this 
context, the analytical component of these processes is important). 

Public nature. Provides transparency and openness of formation and implementation of the 
financial policy of the state at all stages. 

Cross-sectoral nature. The developed financial policy influences the course of all processes in the 
state practically, which requires it to be cross-sectoral. 

Predicting and considering different options for possible consequences. State policy making based 
on alternative options, based on appropriate calculations, which in turn make it possible to assess 
the financial consequences of the implementation of each option. 

Consideration of experience. Consideration of both the positive results and the negative effects of 
the implementation of financial policies in the previous period, which may have an impact on the 
implementation of financial policies in the current and future periods. 

Relying on macroeconomic indicators. The evaluation of financial policy performance should be 
based on the macroeconomic indicators, which implies a result-oriented financial policy. 

Respecting of the peculiarities of a particular state. The social, demographic, geographical 
features of each state have a significant impact on the definition of the goals of the public financial 
policy and its priorities. 

Stimulation of the production development, promotion of the population employment. The public 
financial policy should be designed to promote the development of entrepreneurship and 
employment of the population. 

Focusing on providing social guarantees. First and foremost the public financial policy should be 
aimed at the ensuring a certain level of social guarantees, regardless of the state and stage of 
economic development. 

Promotion of environmental management. The basis of public financial policy is the correlation of 
economic efficiency indicators with the result to be achieved. Thus, given the priorities of the global 
economy, as well as the globalization processes, financial policy should stimulate the rational and 
healthy usage of all economic entities in the future as well as in the current period. 

Public security financing. The public policy provides funding for both the internal security of 
citizens and the position of the state itself and internationally. 

Function distribution between different branches of power. It is important to clearly delineate the 
powers and functions of the various branches of government in order to prevent their duplication, as 
well as to establish responsibility for decisions made in the course of the public financial policy 
implementation. 

We think that adherence to the above principles will make it possible to build a truly qualitative 
public financial policy. Therefore, it is important to pay considerable attention to the observance of 
these principles in the public financial policy research, as well as to the observance of the basic 
principles (rules) of scientific research [5, p. 6-7]: 
- the principle of objectivity; 
- the principle of substantive analysis; 
- the principle of logical and historical unity; 
- the principle of the leading role of practice. 
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Figure 2. Contents of the basic principles of the scientific research * 

* compiled by the author on the basis of [5, p. 6-7] 
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Figure 3. Logic of conducting the research of modernization of the public financial policy in the 
conditions of globalization * 

* author's development 
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Figure 3 demonstrates a consistent transition from the disclosure of the theoretical and 

methodological foundations of the research of these issues to the substantiation of processes and to 
the formation of a strategic vision, what should be the mechanism of public financial policy of 
sustainable development, as well as which major areas will allow to modernize the public financial 
policy of Ukraine in the conditions of globalization. Such a logic of research fully ensures compliance 
with the principle of substantive analysis. 

The principle of the logical and historical unity. The study of the modernization of the public 
financial policy in the context of globalization implies a combination of both studying the history of 
its formation to the present state and prospects for development. Historical analysis is carried out 
from the standpoint of a certain scientific concept, taking into account all elements of the public 
financial policy. Graphically it is represented in Figure 4. 

 
Figure 4. Research of the modernization of the public financial policy in the context of 

globalization in accordance with the principle of logical and historical unity 
* author's development 

 
Principle of the leading role of practice. Adherence to this principle requires the scientist to bring 

research closer to real life, since the main purpose of transformation of public financial policy is the 
positive transformation of society. Therefore, the results of the research should be tested in practice. 

 
 

Conclusions 
Therefore, in the context of globalization is a complex multilevel way of knowing the truth that arises 

from the existing problems of the construction of the public financial policy the methodology of scientific 
research of the modernization of the public financial policy is based on the clearly defined principles. The 
system of scientific knowledge principles of these issues proposed by the author will allow to investigate 
the problems of financial policy modernization in the conditions of globalization comprehensively and to 
deepen the scientific and methodological base of the phenomenon under the research. 
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